INDIAN WELLS VALLEY AIRPORT DISTRICT

NOTICE OF A REGULAR BOARD MEETING
JANUARY 19TH, 2024
9:00 AM
Airport Office
1669 Airport Road
Inyokern, CA 93527

MEETING ALSO AVAILABLE BY TELECONFERENCE

Dial-in: 17172758940
Access Code: 3788420

AGENDA

1 CALL TO ORDER AND ROLL CALL
2. PLEDGE OF ALLEGIANCE TO THE FLAG
3 CONSENT AGENDA

A. APPROVAL OF MINUTES OF THE 9-15-23 FINANCE AND PERSONNEL
COMMITTEE MEETING AND THE 9-15-23 REGULAR BOARD MEETING AND
WAIVE FURTHER READING OF MINUTES

B. APPROVAL/RATIFICATION OF PAYMENT REGISTER FOR SEPTEMBER -
DECEMBER 2023

C. APPROVAL/RATIFICATION OF US BANK CREDIT CARD STATEMENTS
AUGUST - NOVEMBER 2023

D. APPROVAL/RATIFICATION OF FINANCIAL REPORT JUNE 2023
4. BUSINESS ITEMS

A. DISSCUSSION/APPROVAL: FY 22-23 AUDIT

B. DISSCUSSION/APPROVAL: DISTRICT COUNCIL REPRESENTATION OF
INYOKERN CSD

5. MANAGER’S REPORT

6. COMMITTEE REPORTS

T PUBLIC COMMENT ON ITEMS NOT ON THE AGENDA
8. BOARD COMMENT ON ITEMS NOT ON THE AGENDA

9. CLOSED SESSION:

10. CLOSED SESSION REPORT

This Agenda was posted on JANUARY 12th, 2024 by Demi Mace.



ADA Notice: Persons desiring disability-related accommodations should contact the District no
later than forty-eight hours prior to the meeting. Persons needing an alternative format of the
agenda because of a disability should notify the District no later than seventy-two hours prior to
the meeting. All inquiries/requests can be made by phone at (760) 377-5844, in person at 1669
Airport Way, Inyokern, CA, or via email to demi@inyokernairport.com

Copy of Records: Copies of public records related to open session items are available at the
administrative office of the District at 1669 Airport Way, Inyokern, CA.

Consent Agenda: All items on the Consent Agenda are considered to be routine and non-
controversial by the Airport staff and will be approved in one notion if no Director or member of
the public wishes to comment or ask questions. If comment or discussion is desired by anyone,
that item may be removed from the Consent Calendar and will be considered in the listed

sequence with an opportunity for members and public to address the Board concerning the item
prior to action being taken.)

Public Comments: Members of the public may comment on items on the agenda before the
Board takes action on that item, or for closed session items, before the Board goes into closed
session. Comments on items not on the agenda, and over which the Board has jurisdiction, may
be made under “Public Comment,” but the Board may not take action on any issues raised during
this time. All comments by members of the public are limited to three minutes.



MINUTES OF THE FINANCE AND PERSONNELL COMMITTEE MEETING
OF THE BOARD OF DIRECTORS
OF THE INDIAN WELLS VALLEY AIRPORT DISTRICT
September 15th, 2023 @ 8:00 AM (Held via Teleconference)

1. CALL TO ORDER: Jim Paris Calis the meeting to order at 8am. Present are Jim Paris, Chip
Holloway, General Manager Scott Seymour, Assistant General Manager Joseph Foster and
Office Manager Demi Mace

2. DISCUSSION: BUDGET FY 23-24
-Directors Jim Paris and Chip Holloway review the draft budget for fiscal year 23-24.

3. PUBLIC COMMENT:

-Matthew McDonald Asks the district consider putting some budget towards work on the
big hangar

4. COMMITTEE COMMENT

5. ADJOURNMENT 8:20

Approved at the meeting of the board of directors of the Indian Wells Valley Airport
District

Board Clerk:




MINUTES OF THE REGULAR MEETING OF THE BOARD OF DIRECTORS
OF THE INDIAN WELLS VALLEY AIRPORT DISTRICT
SEPTEMBER 15th, 2023 @ 9:00 AM (Held via Teleconference)

1. CALLTO ORDER AND ROLL CALL

President Jim Paris called the meeting to order at 9:00 AM. Present were: Jim Paris, Richard
Bruce, Chip Holloway, Mark Storch, General Manager Scott Seymour, Assistant General
Manager Joseph Foster, Office Manager Demi Mace and by teleconference: Airport District
Counsel Scott Nave via teleconference and members of the public

2. PLEDGE OF ALLEGIANCE TO THE FLAG WAS LED BY JIM PARIS
3. CONSENT CALENDAR:

A. APPROVAL OF MINUTES OF THE SPECIAL BOARD MEETING 7-14-23 AND WAIVE
FURTHER READING OF MINUTES

. APPROVAL/RATIFICATION OF PAYMENT REGISTER FOR JULY - AUGUST 2023

B
C. APPROVAL/RATIFICATION OF US BANK CREDIT CARD STATEMENTS JUNE - JULY
2023

Motion was made by Director Storch, Seconded by Bruce
TO APPROVE CONSENT CALENDAR ITEMS
Motion was passed by roll call vote: 4 ayes

(Director Bates Arrives 7 minutes after meeting begins)

4. BUSINESS ITEMS:
A. DISSCUSSION/APPROVAL: BUDGET FY 23-24

Motion was made by Director Bruce, Seconded Director Holloway
TO APPROVE THE FY 23-24 BUDGET

Motion was passed by roll call vote: 5 ayes

B. DISSCUSSION/APPROVAL: AUDITORS ENGAGEMENT LETTER

Motion was made by Director Holloway, Seconded Director Bates
TO APPROVE AUDITORS ENGAGEMNET LETTER
Motion was passed by roll call vote: 5 ayes



5. COMMITTEE REPORT:
6. PUBLIC COMMENT:

-Matthew McDonald asks that the bushes be kept down near taxiways, he also
acknowledges that Joe has begun work on this. He also would like to plan another pancake
breakfast and wants to work with the airport for availability.

7. MANAGERS REPORT:

-Joe gives the managers’ report saying that we are trying to wrap up the ARFF garage
project we are waiting on Southern California Edison for scheduling and the pole work
that is to be done. We have been slow on military this month but will pick back up in
December.

8. BOARD COMMENT ON ITEMS NOT ON THE AGENDA:

-Director Bruce asks if there is any news on Air Service to which Scott Seymour says
that there was a meeting with Captain Vaughn at China Lake where they were denied funding
assistance, but that it was a very positive meeting. He says that Scott O'Neill is working with
Kevin McCarthy and he suggests that Inyokern needs to be put back onto the essential air
service list.

9. CLOSED SESSION: POTENTIAL LITIGATION
10. DISTRICT COUNSEL:

1. ADJOURNMENT: TO ADJOURN THE MEETING AT 9:40 AM

Approved at the meeting of the board of directors of the Indian Wells Valley Airport
District

Board Clerk:
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Indian Wells Valley Airport District
Financial Statements

June 30, 2023



Burkey Cox Evans & Bradford
1058 W Ave. M-14 Ste B
Palmdale, CA 93551
661-267-2005

Indian Wells Valley Airport District
P.O. Box 634
Inyokern, CA 93527

The accompanying financial statements of Indian Wells Val ley Airport District, as of June 30, 2023, were not subjected

to an audit, review, or compilation engagement by us and we do not express an opinion, a conclusion, nor provide any
assurance on them.

Management has elected to omit substantially all the disclosures required by the applicable financial reporting
framework. If the omitted disclosures were included in the financial statements, they might influence the user's
conclusions about the Company's financial position, results of operations, and cash flows. Accordingly, the financial
statements are not designed for those who are not informed about such matters.

éwz% (e Foomo~: ;é/cmb
Burkey COx Evans & Bradford

Accountancy Corporation
Palmdale, CA
August 23, 2023



Indian Wells Valley Airport District
Statement of Assts, Liabilities and Equity

No assurance is provided on these financial statements.

As of June 30, 2023
Assets
Current Assets
Cash On Hand $ 85.74
Desert Valley CU Business Share 5.00
Desert Valley CU Bus Checking 321,368.89
Kemn County #42955 - Payroll 26.38
Kern County #42956 - Reserve 979,388.47
Kern County #42857 - PFC 343
Accounts Receivable 1,652.00
Accounts Receivable - Fuel 7.524.37
Receivable from Epic Aviation 91,449.72
Inventory - Av Gas 100LL 39,187.66
Inventory - Jet Fuel 57,101.62
Inventory - Diesel 468.72
Special Events Account 2,426.01
Total Current Assets 1,500,688.01
Property and Equipment
Land 146,410.35
CIP - Fire Rescue Building 14,500.00
CIP - ARFF Garage Project 369,524.58
CIP - AIP 32 82,358.44
Buildings - Capital Lease 68,907.24
Buildings - Public Use 5,238,432.48
Buildings - Fire Station 1,733,578.12
Buildings - Shop & Warehouse 15,146.00
Buildings - Hangars 959,226.11
Fuel System 1,758,362.26
Fumniture & Equipment 1,098,004.57
Roadways & Parking Lot 70,247.74
Runways 23,150,639.88
Less Accumulated Depreciation (17,478,352.87)
Net Property and Equipment 17,226,984.90
Other Assets
Deposits 150.00
Total Other Assets 150.00
Total Assets $ 18,727,822.91

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.



Indian Wells Valley Airport District
Statement of Assts, Liabilities and Equity
As of June 30, 2023

Liabilities and Net Assets

Current Liabilities

Accounts Payable $ 32,449.23
Union Bank Visa Payable 7.357.67
Accrued Sick Leave Payable 8,471.30
Accrued Vacation Leave Payable 10,077.13
Payroll Taxes Payable ' 30.01
Garnishments 682.60
Total Current Liabilities 59,067.94
Long-Term Liabilities
Prepaid Rents/Leases 720.78
Total Long-Term Liabilities 720.78
Total Liabilities 59,788.72
Net Assets
Fund Balance 19,6086,867.02
Net Income (Loss) (938,832.83)
Total Net Assets 18,668,034.19
Total Liabilities and Net Assets $ 18,727,822.91

No assurance is provided on these financial statements,
The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.



Indian Wells Valley Airport District

Income Statement
Actual vs. Budget
One Month Ended Twelve Months
June 30, 2023 June 30, 2023
Actual Budget Variance Actual Budget Variance
100.00 0.04% $ 50,00 0.02% $ 50.00 ¢ 600.00 0.02% § 600.00 0.02% $ 0.c0
0.00 0.00% 58.34 0.02 % (58.34) 700.00 0.02% 700.00 0.02% 0.00
0.00 0.00% 4,166,67 1.74 % (4,166.67) 52,250.00 1.57% 50,000.00 1.50 % 2,250.00
55,227.97 23.07% 14,166.67 5.92% 41,061.30 215,465.45 6.47 % 170,000.00 5.10% 45,465.45
157,451.49 65.77% 139,166.67 58.13% 18,284.82 2,747,693.32 82.50% 1,670,000.00 50.15 % 1,077,693.32
617.05 0.26 % 416.67 0.17 % 200.38 4,335.17 0.13% 5,000.00 0.15% {664.83)
75.78 0.03% 0.00 0.00 % 75.78 2,183.01 0.07 % 0.00 0.00 % 2,183.01
0.00 0.00% 0.00 0.00 % 0.00 24,723.24 0.74% 0.00 0.00 % 24,723.24
3,462.00 1.45% 0.00 0.00 % 3,462.00 3,462.00 0.10% 0.00 0.00 % 3,462.00
22,472.58 9.39% 28,333.34 11.83% (5,860.76) 275,529.72 8.27% 340,000.00 10.21 % (64,470.28)
0.00 0.00% 395.00 0.16 % (395.00) 3,334.00 0.10% 4,740.00 0.14 % (1,406.00)
0.00 0.00% 0.00 0.00 % 0.00 65.17 0.00% 0.00 0.00 % 65.17
239,406.87 100.00 % 186,753.36  78.01 % 52,653.51 3,330,341.08 100.00% 2,241,040.00 67.29 % 1,089,301.08

No assurance is provided on these financial statements.

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted,



Marketing Expenses
Salarles

Payroll Taxes

Benefits

Payroll Processing Fee
Accounting

Directors' Fees

Dues & Subscriptions
Education/Training
Election

Equipment Rental

Fuel Purchases

Fuel Purchase - Gasoline
Fuel Purchase - Diesel
Fuel Purchase - Jet A

Fuel Purchase - 100LL
Fuel Purchase - Excise Tax
Fuel Purchase - Credit Card
Interest

Insurance

Insurance, Workers Comp
Landscaping

Legal

Licenses, Permits & Fees
Meals

Misc, Expenses

Office Supplies

Park Expense

Pilot Lounge Expense
Postage

Public Relations

Rent

R &M - Building

R & M - Equip - Gmd Support
R & M - Airfield

R & M - Fuel Fadility

R & M - Hangers

29,351.34
2,239.26
4,876.16

0.00

0.00
1,000.00
741,825.16
0.00

4299

172,176.29
17,324.54
5,103.41
0.00
(112.76)
578.92
(644.15)
0.00
800.00
574,00
0.00

0.00
185.88
0.00

0.00
183.05

12.26%
0.94%
2.04%
0.00%
0.00%
0.00 %
0.00 %
1.89%
0.00%

(0.02¢%
0.00%
0.00%
197%
0.00%
0.00 %
0.00%
0.42%

309.86 %
0.00%
0.02%
0.00%
0.00%
0.00%
0.00%
0.50%
0.00%

71.92%
7.24%
2.13%
0.00%

(0.05¥%
0.24%

(0.270%
0.00%
0.33%
0.24%
0.00%
0.00%
0.08%
0.00%
0.00%
0.08 %
0.00%
0.00%
0.08%
0.00%
2.27%
0.69%
0.00%

The

Indian Wells Valley Airport District

0.00
83.33
83.33

125.00
2,500.00
416.66
1,250.00
0.00
1,666.66

Income Statement
Actual vs. Budget
Variance

1114 % 2,684.68
0.49 % 1,072.60
164% 959.50
184 % (4,416.66)
1.22% (2,916.66)
0.94 % (2,250.00)
0.00 % 0.00
0.00 % 4,526.94
0.00 % 0.00
0.00 % (59.16)
0.00 % 0.
0.00 % 0.00
0.00 % 4,726.87
0.05 % (125.00)
0.03 % (83.33)
0.00 % 0.00
0.00 % 1,000.00
0.00 % 741,825.16
0.14% (333.33)
0.17 % (373.67)
0.07 % (166.66)
031% (750.00)
0.00 % 0.00
0.00 % 0.00
6.30 % (13,890.74)
0.14 % (333.33)

3307 % 93,009.63
5.22% 4,824.54
3.83% (4,063.25)
2.78 % (6,666.66)
0.00 % (112.76)
1.76 % (3,629.41)
0.21 % (1,144.15)
0.09% (208.33)
0.33% 0.00
0.07 % 407.34
0.00 % 0.00
0.21% (500.00)
0.09 % (22.45)
0.00% 0.00
0.00 % 0.00
0.03% 99.72
0.03% (83.33)
0.05 % (125.00)
1.04 % (2,317.00)
0.17 % (416.66)
0.52% 4,195.98
0.00 % 1,650.08

356,745.82
33,084.16
55,674.14

0.00
6,380.00
1,092.00

33,350.00
16,787.90
3,216.48
58.21
1,564.75
9.99
85,050.15
1,189.63
735.53
1,680.00
1,000.00
1,337,128.00
3,100.00
2,057.79
0.00

0.00
180.18
1,809.91
12,610.86
2,957.39
1,814,612.12

100,920.55
52,435.04

0.00
304.71
55,663.25
5,837.37
565.00
9,600.00
4,787.89
74.96
0.00
13,752.44
1,144.10
399.89
869.66
1,047.66
0.00
7,732.80
0.00
60,401.32
49,382.90

.66, 0.00
No' nnelsplwidedonm(ese nam?lal statements.
financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.

10.71%
0.99%
1.67%
0.00%
0.19%
0.03%
1.00%
0.50%
0.10%
0.00%
0.05%
0.00 %
2.55%
0.04%
0.02%
0.05%
0.03%

40.15%
0.09%
0.06%
0.00%
0.00%
0.01%
0.05%
0.38%
0.09%

54.49 %
3.03%
1.57%
0.00 %
0.01%
1.67%
0.18%
0.02%
0.29%
0.14%
0.00%
0.00%
0.41%
0.03%
0.01%
0.03%
0.03%
0.00%
0.23%
0.00%
181%
1.48%
0.00%

Budget

320,000.00
14,000.00
47,000.00
53,000.00
35,000.00
27,000.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,500.00
1,000.00
0.00
0.00
0.00
4,000.00
5,000.00
2,000.00
9,000.00
0.00
0.00
181,000.00
4,000.00

950,000.00

150,000.00

110,000.00
80,000.00

0.00
50,500.00
6,000.00
2,500.00
9,600.00
2,000.00
0.00
6,000.00
2,500.00
0.00

0.00
1,000.00
1,000.00
1,500.00
30,000.00
5,000.00
15,000.00
0.00
20,000.00

9.61 %
0.42 %
141%
1.59 %
1.05%
0.81 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.05%
0.03 %
0.00 %
0.00 %
0.00 %
0.12 %
0.15%
0.06 %
0.27 %
0.00 %
0.00 %
543%
0.12 %
28.53%
4.50 %
330%
240 %
0.00%
1.52%
0.18 %
0.08 %
0.29 %
0.06 %
0.00 %
0.18%
0.08 %
0.00 %
0.00 %
0.03%
0.03%
0.05 %
0.50 %
0.15%
0.45%
0.00 %
0.60 %

Variance

36,745.82

19,084.16

B,674.14
(53,000.00)
(28,620.00)

(900.00)
(2,942.21)
(2,000.00)
(9,000.00)

180.18
1,809.91
(168,389.14)
(1,042.61)
864,612.12
(49,079.45)
(57,564.96)
(80,000.00)
304.71
5,163.25
(162.63)
(1,935.00)
0.00
2,787.89
74.96
(6,000.00)
11,252.44
1,144.10
399.89
(130.34)
47.66
(1,500.00)
(22,267.20)
(5,000.00)
45,401.32
49,382.90
(20,000.00)



Indian Wells Valley Airport District

Income Statement
Actual vs. Budget
Actual Budget Variance Actual Budget Variance

R & M - Supplies 2,665.40 1.11% 83333 035% 1,832.07 24,261.63 0.73% 10,000.00 0.30% 14,261.63
R & M - Office Equipment 0.00 0.00% 166.66  0.07% (166.66) 0.00 0.00% 2,000.00 0.06 % (2,000.00)
Taxes - Other 1,573.70 0.66% 000 000% 1,573.70 8,538.17 0.26% 0.00 0.00% 8,538.17
Taxes - Sales (1,483.21) (0.62F% 000 000% (1,483.21) 47,234.05 1.42% 0.00 0.00 % 47,234.05
Telephone/Communicaticns 693.00 0.29% 1,25000 052% (557.00) 16,498.54 0.50% 15,000.00 0.45% 1,498.54
Trash Removal 0.00 0.00% 41666 0.17% (416.66) 7,529.35 0.23% 5,000.00 0.15% 2,529.35
Travel 0.00 0.00% 4166  0.02% (41.66) 12.86 0.00% 500.00 0.02 % (487.14)
Uniforms 0.00 0.00% 12500  0.05% (125.00) 6,100.10 0.18% 1,500.00 0.05 % 4,600.10
Utifities 3,103.91 1.30% 791666 _ 331% (4,812.75) 83,129.41 2.50% 95,000.00 285% (11,870.59)

Total Marketing 999,723.19 _ 417.58% 189,591.52 _ 79.19 % 810,131.67 _ 4,330,298.66 130.03% 2,275,100.00 _ 68.31% __ 2,055,198.66

Expenses

No assurance is provided on these financial statements.
The financial statements do not include a statement of cash flows.
Substantially all disclosures required by GAAP omitted.



Actual
Operating Income $___(760,316.32)

Indian Wells Valley Airport District

Budget

Income Statement
Actual vs. Budget

Variance Actual

(Loss)

Budget

Variance

(317.580% § (2,838.16)  (L.19P% $ !7575-78.16!* (999,957.58) (30.03%6 $ 534!060.032 (1.02P% i !QGSEBSJ?.SBl

Other (Income) Expenses
Interest Income - Co. of Kem (0.43) 0.00% 0.00 0.00 % (0.43) (0.43) 0.00% 0.00 0.00 % (0.43)
Interest Income 0.00 0.00% 0.00 0.00 % 0.00 (1,378.80) (0.047% 0.00 0.00 % (1,378.80)
Other Income (12,650.95) (5.28)% 0.00 0.00 % (12,650.95) (59,484.27) (1.79P% 0.00 0.00 % (59,484.27)
Refund, FTB (10,368.08) (4.33%% 0.00 0.00 % (10,368.08) (10,368.08) (0.31p% 0.00 0.00 % (10,368.08)
Federal Grant AIP 32 0.00 0.00 % 0.00 0.00 % 0.c0 10,106.83 0.30% 0.00 0.00 % 10,106.83
Expenses
Total Other (23,019.46) (9.62y% 0.00 0.00 % (23,019.46) (61,124.75) (1.84P% 0.00 0.00% (61,124.75)
Income(Expenses)

Net Income (Loss) 3 5737!296.861

(307.97P0 § (2,838.16) (1.19¥%6 $ (734,458.70) § !938&233! (28.199% $ (34,060.00) (1.02p% (904,772.83)

No assurance is provided on these financial statements.

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.
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Independent Auditors’ Report

Board of Directors

Indian Wells Valley Airport District
Inyokern, California

Opinion

We have audited the accompanying financial statements of Indian Wells Valley Airport District (the District) as
of and for the year ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Indian Wells Valley Airport District. as of June 30, 2023. and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the F inancial Statements

In performing an audit in accordance with generally accepted auditing standards, we:

® Exercise professional Jjudgment and maintain professional skepticism throughout the audit.

-1 -



* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit. si gnificant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information is the responsibility of management and. although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America. which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
€Xpress an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 31, 2023,
on our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts. and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Indian Wells Valley Airport District’s internal control over
financial reporting and compliance.

BARBICH HOOPER KING

DILL HOFFMAN
Accountancy Corporation

Bakersfield, California
December 31, 2023



Indian Wells Valley Airport District
Management’s Discussion and Analysis

The following discussion and analysis of Indian Wells Valley Airport District financial performance
provides an overview of the financial activities for the fiscal year ended June 30, 2023. Please read it

in conjunction with the basic audited financial statements and accompanying notes, which follow this
section.

Financial Highlights

The District’s total net position decreased by $0.9 million or 5% over the course of the year’s
operations.

The District’s total revenues experienced a net decrease of $2.9 million or 53% during the year ended
June 30, 2023.

The District’s total expenses increased $1.2 million, or 51% during the year ended June 30, 2023.
The District’s net capital assets decreased by $1.3 million, or 7%, during the year ended June 30, 2023.
Overview of the Financial Statements

This annual report includes this management’s discussion and analysis report, the independent
auditors’ report, the basic financial statements of the District, and selected additional information. The
financial statements also include notes that explain in more detail some of the information contained in
the financial statements.

Required Financial Statements

The financial statements of the District report information of the District using accounting methods
similar to those used by private sector companies. The financial statements conform to accounting
principles which are generally accepted in the United States of America and utilize the accrual basis of
accounting.

The statement of net position includes all of the District’s assets and liabilities and provides
information about the nature and amounts of investments in resources (assets) and the obligations to
District creditors (liabilities), with the difference between the two reported as net position. This
statement will indicate which assets are restricted due to contractual, Board action, or other
commitments. This statement also provides the basis for assessing the liquidity, capital structure and
financial flexibility of the District.

Revenues and expenses are accounted for in the statements of revenues and expenses and changes in
net position. These statements measure the success of the District’s operations and can be used to
determine profitability, credit worthiness and whether the District has successflully recovered all its
costs through user fees and other charges.

The statement of cash flows reports cash receipts. cash payments, and net changes in cash resulting

from operations, investing, and financing activities. From this statement, information related to
sources and uses of cash and the change in cash balances are presented,



Financial Analysis of the District

One of the most important
better off or worse off as a

result of this vear’s activities
the condensed statements of revenues, expenses. and ch
the District’s activities in a way that will help answer th
report the net position of the District and the changes in
position — the difference between assets and liabilities —
financial position. Over time, increases or decreases in t
whether its financial health is improving or deterioratin
non-financial factors such as changes in economic con
government legislation.

Indian Wells Valley Airport District

Management’s Discussion and Analysis

questions asked about the District’s finances is “Is the District, as a whole,
7" The condensed statement of net position and
anges in net position report information about
is question. These two condensed statements
net position. One can think of the District’s net
as one way to measure financial health or

he District’s net position are one indicator of
2. However, one will need to consider other
ditions, population growth, and new or changed

To begin our analysis, a summary of the District’s statements of net position is presented in Table A.

Current assets

Lease receivables

Capital assets

Total assets
Current liabilities
Deferred inflow of resources

Invested in capital assets

Unrestricted

Total net position

As the net position table above indicates, total assets incr
June 30, 2023, from $19.7 million at June 30,2
primarily recognition of lease receivables in th
Statement No. 87, offset by decreases in net ¢

eased by $0.8 million to $20.6 million at
022. The increase in the total assets of the District was

€ amount of $1.7 million due to adoption of GASB

apital assets due to depreciation.

Total liabilities remained roughly consistent with prior year. The District had an additional $1.7
million in deferred inflows of resources due to recognition of GASB Statement No. 87 in the current

year.
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Table A
Condensed Statements of Net Position
June 30, 2023 and 2022
Dollar %
2023 2022 Change Change
$ 1,618,371 $ 1,162,170 $ 456,201 39%
1,628,887 - 1,628,887 -
17,311,224 18.564,113 (1,252,889) -7%
§ 20.558.482 $ 19,726,283 $ 832.199 4%
$ 106,126  $ 119416  $ (13.290) -11%
1,746,420 - 1,746,420 -
17,311,224 18,564,113 (1,252,889) 7%
1,394,712 1,042,754 351,958 34%
18.705.936 19,606,867 (900,931) -5%
$ 20,558,482 $ 19,726,283 $ 832,199 4%



Indian Wells Valley Airport District
Management’s Discussion and Analysis

Table B
Condensed Statements of Revenues, Expenses and Changes in Net Position
For the Years Ended June 30, 2023 and 2022

Dollar %

2023 2022 Change Change

Operating revenue $ 2434546 § 1.704.621 $ 729,925 43%
Nonoperating income, net 162,925 3.784,171 (3,621,246) -96%
Total revenues 2,597,471 5.488.792 (2.891,321) -53%
Operating expenses 2,158,609 1,495,344 663,265 44%
Depreciation expense 1,339,793 815,033 524,760 64%
Total expenses 3.498.402 2,310,377 1,188,025 51%
Change in net position (900,931) 3.178.415 (4,079,346) 128%
Net position, beginning of year 19.606,867 16,428,452 3,178,415 19%
Net position, end of year $ 18,705,936 § 19.606,867 $  (900,931) -5%

While the Statements of Net Position shows the change in financial position of the District, the
Statements of Revenues and Expenses and Changes in Net Position provides answers as to the nature
and source of these changes.

The District’s total revenues decreased by $2.9 million to $2.6 million during the year ended June 30.
2023, from $5.5 million during the year ended June 30, 2022. Operating revenues increased by $730
thousand, primarily due to increases in fuel sales. Nonoperating income decreased by $3.6 million as a
result of decreases in grant revenue compared to the prior year.

Total expenses increased $1.2 million to $3.5 million during the year ended June 30, 2023, from $2.3
million during the year ended June 30. 2022, The primary reason for the increase was due to increases
in fuel costs paid during the year and an increase in depreciation expense.



Indian Wells Valley Airport District
Management’s Discussion and Analysis

Table C
Capital Assets
June 30, 2023 and 2022

Dollar %
2023 2022 Change Change
Land $ 146410  $ 146,410  § - 0%
Buildings and structures 8,015,289 8,015,289 - 0%
Furniture and equipment 1.098.004 1,098,004 - 0%
Infrastructure 25,098,863 24,979,251 119,612 0%
Construction in progress 433,675 466,383 (32.708) 7%
Total capital assets 34,792,241 34,705,337 86.904 0%
Less accumulated depreciation 17.481.017 16,141,224 1,339,793 8%
Total net capital assets $ 17311,224 $ 18,564,113 $ (1,252,889) -7%

As of June 30, 2023, the District invested $34.8 million in capital assets. As can be seen from the table
above, gross capital assets increased $87 thousand to $34.8 million at June 30, 2023, from $34.7
million at June 30, 2022. This increase is primarily due to construction work completed on District
property.



Indian Wells Valley Airport District

Management’s Discussion and Analysis

Budgetary Comparison
The following table is a comparison of the budget for 2023 against actual results.

Table D
Budget vs. Actual Comparison
For the Year Ended June 30, 2023

%

Actual Budget Change Change

Operating revenue § 2434546 $  2.469.463 $ (34.917) -1%
Nonoperating income, net 162,925 8,943,172 (8.780,247) -98%
Total revenues 2,597,471 11,412,635 (8.815,164) -77%
Operating expenses 2,158.609 2,350,050 (191,441) -8%
Depreciation expense (1) 1.339,793 - 1.339,793 0%
Total expenses 3.498.402 2,350,050 1,148,352 49%
Change in net position $  (900.931) $ 9,062,585 $ (9.963.516) -110%

(1) The District does not budget for depreciation expense.

For the year ended June 30, 2023, total revenues were $8.8 million less than budgeted revenues
primarily due to non-operating revenues being $8.8 million less than budgeted revenues due to the
District budgeting for a grant that was ultimately not received by the District.

Contacting the District Management

This financial report is designed to provide our customers and creditors with a general overview of the
District’s finances and to demonstrate the District’s accountability for the money it receives. If you
have questions about this report or need additional financial information, contact the District at 1669
Airport Road, Inyokern, California 93527.



Indian Wells Valley Airport District

Statement of Net Position
June 30, 2023

ASSETS
Current Assets
Cash and cash equivalents § 1,303,303
Accounts receivable 100,776
Current portion of lease receivables 117.533
[nventory 96,759
1,618,371
Lease Receivables 1.628.887
Capital Assets, net of accumulated depreciation 17,311,224
$ 20.558.482
LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable $ 52,586
Accrued vacation and sick leave 36,289
Customer deposits and accrued liabilities 17,251
106.126
Deferred Inflows of Resources 1,746.420
Net Position
Invested in capital assets 17,311,224
Unrestricted 1,394,712
18.705,936

See Notes to Financial Statements.

$ 20,558,482




Indian Wells Valley Airport District

Statements of Revenues and Expenses and Changes in Net Position
For the Year Ended June 30,2023

Operating revenues:
Fuel sales
Lease income
Film location fees
Other income

Operating expenses:
Fuel costs
Personnel costs
Other operating expenses
Depreciation

Operating loss
Nonoperating income ( expense):
Interest income
Lease interest income
Grant revenue
Other income
Change in net position
Net position, beginning of year

Net position, end of year

See Notes to Financial Statements,

$

2,082,878
270,716
52,250
28,702

2,434,546

1,201,562
385.688
371,359

1,339,793

3.498.402

(1,063,856)

1,379
54,152
37,147
70,247

162,925

(900,931)

19.606.867

$

18.705,936




Indian Wells Valley Airport District

Statement of Cash Flows
For the Year Ended June 30, 2023

Cash flows from operating activities:
Receipts from customers
Payments to suppliers for goods and services
Payments to employees for salaries and benefits
Net cash provided by operating activities

Cash flows from capital and related financing activities:

Proceeds from grants
Payments for acquisition and construction of capital assets

Net cash used in
capital and related financing activities
Cash flows from noncapital financing activites:
Proceeds from grants
Net cash provided by noncapital financing activities
Cash flows from investing activities:
Interest income
Net cash provided by investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

See Notes to Financial Statements.
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$

2,414,762
(1.774,785)
(367,947)

272,030

27,147
(86.,904)

(59.757)

10,000

10,000

55,531

23,531

277,804

1,025,499

$

1,303,303




Reconciliation of operating loss to net
cash provided by operating activities:
Operating loss $ (1.063.856)

Adjustments to reconcile operating loss to
net cash provided by operating activities:

Depreciation 1,339,793
Other income 70,247
Changes in operating assets and liabilities:
Accounts receivable (90.031)
Inventory 29,167
Accounts payable (26,451)
Accrued vacation and sick leave 17,741
Customer deposits and accrued liabilities (4.580)

Net cash provided by operating activities $ 272,030

- Jlis



Note 1.

Indian Wells Valley Airport District
Notes to Financial Statements

Nature of Activities and S ummary of Significant Accounting Policies
Nature of District's activities:

Indian Wells Valley Airport District (the District) is a special district organized under the
Airport District Act of California Public Utilities Sections 22001 et seq. The District is
located ten miles west of the City of Ridgecrest and the Naval Weapons Center at China
Lake, California. The airport supplies passenger and cargo services to these communities
and serves a wide segment of general aviation activities.

Significant accounting policies are as Sollows:

Basis of accounting and financial reporting:

The accompanying financial statements have been prepared on the accrual basis of
accounting. Under the accrual basis, revenues are recognized when earned and expenses are
recognized when incurred regardless of the timing of cash payments or receipts.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with an enterprise fund’s principal ongoing operations.
The principal operating revenues of the District are sales of jet fuel and charges for the
leasing of the District’s facilities. Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as nonoperating revenues and
expenses.

When the District has both unrestricted and restricted resources available for District
purposes, it is the District’s practice to first expend restricted resources, subsequently
utilizing unrestricted resources as needed.

The District utilizes a net position presentation in accordance with GASB Statement 34.
Basic Financial Statements - and Management’s Discussion and Analysis - for State and
Local Governments, as amended by GASB Statement 63, Financial Reporting of Deferred
Quiflows or Resources, Deferred Inflows of Resources, and Net Position. Net position is
categorized as invested in capital assets, net of related debt, restricted components of net
position and unrestricted components of net position. These categories are defined as
follows.

Invested in capital assets, net of related debt - This component of net position consists of
capital assets, including restricted capital assets, net of accumulated depreciation and the
deferred outflow of advanced refunding of bonds, reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets. If there are significant unspent related debt
proceeds at year-end, the portion of the debt attributable to the unspent proceeds are not
included in the calculation of invested in capital assets, net of related debt. Rather, that
portion of the debt is included in the same net position component as the unspent
proceeds.



Notes to Financial Statements

Restricted components of net position - This component of net position consists of
restricted assets reduced by liabilities and deferred inflows of resources related to those
assets. Generally, a liability relates to restricted assets if the asset results from a resource

flow that also results in the recognition of a liability or if the liability will be liquidated
with the restricted assets reported.

Unrestricted components of net position - This com ponent of net position is the net
amount of assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets or
the restricted component of net position.

Fund accounting:

The District utilizes an enterprise method to account for its operations (a) that are financed
and operated in a manner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges or, (b) where the governing body has decided that periodic determination
of revenue earned, expenses incurred. and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Revenue recognition:
Fuel sales are recorded when fuel is sold to customers.

Lease revenue is recognized ratably over the life of the lease agreements with billings usually
occurring monthly.

Grants are recognized as revenue in the accounting period when they are both measurable and
available.

Cash and cash equivalents:

For purposes of reporting cash flows, the District considers cash equivalents to be all highly
liquid debt instruments purchased with a maturity of three months or less. Cash and cash
equivalents included the following at June 30, 2023:

Cash deposits with financial institutions $ 323,800
Deposits with the Kern County Treasurer 979.417
Cash on hand 86

$ 1,303,303

= 13-



Notes to Financial Statements

The District’s investments are pooled monies in the local agency investment fund
administered by Kern County. Income from pooled monies is allocated to the District based
on the District’s respective share of total pooled cash and investments. Therefore, all cash and
investments are essentially demand deposits and are considered cash and cash equivalents.

Custodial credit risk:

Custodial credit risk of deposits is the risk that in the event of a bank failure, the District’s
deposits may not be returned. The California Government Code and the District’s investment
policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits and investments, other than the following provision for deposits: the
California Government Code requires that a financial institution secure deposits made by state
or local governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the governmental unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. California law also allows financial institutions to
secure District deposits by pledging first trust deed mortgage notes having a value of 150% of
the secured public deposits. At June 30, 2023, the District had no risk associated with
custodial assets.

Cash flows:

GASB Statement 9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds
and Governmental Entities That Use Proprietary Fund Accounting, states for purposes of
preparing the statement of cash flows, all transactions that are not classified as capital and
related financing activities, noncapital financing activities or investing activities are classified
as operating activities. The adjustments to reconcile operating loss to net cash provided by
operating activities includes depreciation and other income.

Accounts receivable:

Accounts receivable are stated at the amount management expects to collect from balances
outstanding at year end. Management provides for uncollectable accounts through a charge to
earnings and a credit to an allowance for doubtful accounts based on its assessment of the
current status of individual accounts. Balances still outstanding after management has used
reasonable collection efforts are written off through a charge to the allowance for doubtful
accounts and a credit to accounts receivable. At June 30. 2023, no allowance for doubtful
accounts was recognized.

Inventories:

The District’s inventory is valued at cost, using the first-in first-out method. Inventory
consists of fuel and is included with operating expenses when consumed.

Operating leases:

Effective July 1, 2023, the District records a lease receivable and deferred inflow of resources
related to long-term leases where it is the lessor. The District measures the lease receivable
and deferred inflow of resources at the present value of the lease proceeds that will be
received over the noncancellable term of the lease plus any options to extend that are expected
to be exercised, discounted using a risk-free rate at the commencement date of the lease.

-14 -



Note 2.

Notes to Financial Statements
Capital assets:

Capital assets are defined by the District as assets with an individual cost of more than $5.000
and an estimated life greater than two years. The District’s capital assets are recorded at cost.

Depreciation is computed using the straight-line method over the following estimated useful
lives:

Years
Buildings and structures 5-30
Furniture and equipment 5
Infrastructure 5-20

Maintenance and repairs of capital assets are charged to operations and major improvements
are capitalized. Upon retirement, sale or other disposition of capital assets, the cost and
accumulated depreciation are eliminated from the accounts and the gain or loss is included in
operations.

Accrued vacation and sick leave:

The vacation policy of the District provides for the accumulation of up to twenty five days
earned vacation leave and twenty days earned sick leave with such leave being fully vested
when earned. An expense and a liability for vacation. sick pay. and salary related payments
are accrued as the leave is earned in the financial statements. Accumulated unpaid sick leave
and vacation leave was $36,289 and as of June 30. 2023, respectively.

Deferred inflows of resources

The District reports increases/decreases in net position that relate to future periods as deferred
outflows/inflows of resources in separate sections of the statement of net position. Deferred
inflows relates to leases where the District is the lessor. The deferred inflow is recognized as
revenue in a systematic manner over the term of the lease.

Recently adopted accounting changes:

The District adopted GASB Statement No. 87, “Leases™, as of July 1, 2022, which requires
lessors to recognize on the Statement of Net Position lease receivables and lease deferred
inflows of resources for leases previously classified as operating leases under the previous
authoritative standards and provides enhanced disclosures surrounding the leasing
arrangements. The District adopted the new lease standard using the modified retrospective
transition approach by applying the lease standard to material long-term leases existing at the
date of initial adoption. The adoption of the new lease standard resulted in the District
recording a lease receivable and deferred inflow of resources of $1,865,422 at July 1, 2022.

Lease Receivable

The District receives income from the rental of land, buildings, and hangars. Lease types
include month-to-month and long-term operating leases as defined by GASB Statement No.
87. Long-term leases consist of fixed terms greater than one year.

Lease receivables and deferred inflows of resources related to leases as of June 30. 2023 were
$1,746.420.

-15-



Notes to Financial Statements

The table below summarizes total remaining lease payments, lease receivables/deferred

inflows of resources and lease interest as of June 30, 2023.

Years Ending June 30,

2024
2025
2026
2027
2028
2029 - 2033
2034 - 2038
2039 - 2043

Total

Note 3. Capital Assets

The following is a summary of changes in the District’s ca

June 30, 2023:

Lease Total Lease
receivables Lease interest payments
5 117,533 $ 55,622 $ 173,155
121,249 51,907 173.156
125,082 48.074 173,156
129.036 44,119 173,155
120,297 40,054 160,351
316,302 165.342 481,644
374,207 107,438 481,645
442,714 38.930 481,644
$ 1,746,420 $ 551,486 $ 2,297,906

pital assets for the years ended

Capital assets not being depreciated:
Land $
Construction in progress

Capital assets being depreciated:
Buildings and structures
Furniture and equipment
Infrastructure

Less: accumulated depreciation

Capital Assets-At Cost

Balance Balance

6/30/22 Additions Retirements Transfers 6/30/23
146,410 $ - $ C - $ 146.410
466.383 86.904 - (119,612) 433,675
8,015,289 - - - 8.015.289
1,098,004 - - - 1,098.004
24,979,251 - - 119,612 25.098,863
34,705,337 86.904 - - 34,792,241
16,141,224 1,339,793 - - 17,481,017
$ 18,564,113 $ 17,311,224

Note 4. Commitments and Contingencies

The District is exposed to various risks of loss related to torts, theft, damage or destruction of

assets, errors and omissions, injuries to employees, and natural disasters. During the year ended

June 30, 2023, the District purchased commercial insurance to cover general liabilities. There

were no significant reductions in coverage nor significant settlements in the past fiscal year.



Independent Auditors’ Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of F inancial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
Indian Wells Valley Airport District
Inyokern, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. the financial statements of Indian Wells Valley
Airport District (the District), as of and for the year ended June 30, 2023, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements and have
issued our report thereon dated June 30, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as described in the accompanying schedule of findings and questioned
costs. we identified certain deficiencies in internal control that we consider to be material weaknesses.

- [T



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements, However, providing an opinion on compliance with those
provisions was not an objective of our audit. and accordingly. we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

District’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the District’s
response to the findings identified in our audit and described in the accompanying schedule of
findings. The District’s response was not subjected to the other auditing procedures applied in the audit
of the financial statements and. accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly. this communication is not suitable for any other purpose.

BARBICH HOOPER KING

DILL HOFFMAN
Accountancy Corporation

Bakersfield, California
December 31, 2023
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Indian Wells Valley Airport District

Schedule of Findings
Year Ended June 30, 2023

Summary of Audit Results

I. The auditors’ report expresses an unqualified opinion on the financial statements of Indian
Wells Valley Airport District.

o]

No instances of noncompliance material to the financial statements of Indian Wells Valley
Airport District were disclosed during the audit.

Findings to the Financial Statement Audit

Material Weakness

Finding 1

There is not sufficient segregation of duties within the District’s accounting department.
Observation

We found that all facets of accounting are currently centralized to one person which includes
invoicing, cash receipts functions, posting of deposits, and all payable functions.

Recommendation

We recommend, to obtain segregation of duties, that the District update its current accounting
functions to minimize the amount of accounting duties performed by one employee

Response

The District acknowledges the lack of segregation of duties, but notes that with the limited available
staff that it is comfortable with the controls as presently operating.

Finding 2

There is not sufficient review by the District of the recording of transactions to the general ledger by
the District’s 3" party accountants.

Observation

We found that there were unidentified differences in the reconciliation of the fuel sales and costs
general ledger accounts and the transactional support.

Recommendation

We recommend that the District regularly review the general ledger prepared by the 3 party
accountants for accuracy, comparing the transactions recorded by the 3™ party accountants to the
support provided by the District.
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Indian Wells Valley Airport District

Schedule of Findings
Year Ended June 30, 2023

Response
(OPEN FOR DISTRICT RESPONSE)
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Indian Wells Valley Airport District
Financial Statements

June 30, 2023



Burkey Cox Evans & Bradford
1058 W Ave. M-14 Ste B
Palmdale, CA 93551
661-267-2005

Indian Wells Valley Airport District
P.O. Box 634
Inyokern, CA 93527

The accompanying financial statements of Indian Wells Valley Airport District, as of June 30. 2023, were not subjected

to an audit, review, or compilation engagement by us and we do not express an opinion, a conclusion, nor provide any
assurance on them.

Management has elected to omit substantially all the disclosures required by the applicable financial reporting
framework. If the omitted disclosures were included in the financial statements. they might influence the user's
conclusions about the Company's financial position, results of operations, and cash flows. Accordingly, the financial
statements are not designed for those who are not informed about such matters.

Burkey Cox Evans & Bradford
Accountancy Corporation
Palmdale, CA

September 22, 2023



Indian Wells Valley Airport District
Statement of Assts, Liabilities and Equity
As of June 30, 2023

Assets

Current Assets

No assurance is provided on these financial statements.

Cash On Hand $ 85.74
Desert Valley CU Business Share 5.00
Desert Valley CU Bus Checking 321,368.89
Kern County #42955 - Payrol| 26.38
Kern County #42956 - Reserve 979,388.47
Kern County #42957 - PFC 3.43
Accounts Receivable 1,652.00
Accounts Receivable - Fuel 7,524.37
Receivable from Epic Aviation 91,449.72
Inventory - Av Gas 100LL 39,187.66
Inventory - Jet Fuel 57,101.62
Inventory - Diesel 468.72
Special Events Account 2,426.01
Total Current Assets 1,500,688.01
Property and Equipment
Land 146,410.35
CIP - Fire Rescue Building 14,500.00
CIP - ARFF Garage Project 369,524.58
CIP- AIP 32 82,358.44
Buildings - Capital Lease 68,907.24
Buildings - Public Use 5,238,432.48
Buildings - Fire Station 1,733,578.12
Buildings - Shop & Warehouse 15,146.00
Buildings - Hangars 959,226.11
Fuel System 1,758,362.26
Furniture & Equipment 1,098,004.57
Roadways & Parking Lot 70,247.74
Runways 23,150,639.88
Less Accumulated Depreciation (17,478,352.87)
Net Property and Equipment 17.226,984.90
Other Assets
Deposits 150.00
Total Other Assets 150.00
Total Assets $ 18,727,822.91

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.



Indian Wells Valley Airport District
Statement of Assts, Liabilities and Equity
As of June 30, 2023

Liabilities and Net Assets

Current Liabilities

Accounts Payable 3 32,448.23
Union Bank Visa Payable 7,357.67
Accrued Sick Leave Payable 8,471.30
Accrued Vacation Leave Payable 10,077.13
Payroll Taxes Payable 30.01
Garnishments 682.60

Total Current Liabilities 59,067.94

Long-Term Liabilities

Prepaid Rents/Leases 720.78
Total Long-Term Liabilities 720.78
Total Liabilities 59,788.72
Net Assets

Fund Balance 19,606,867.02
Net Income (Loss) (938,832.83)
Total Net Assets 18,668,034.19
Total Liabilities and Net Assets $ 18,727,822.91

No assurance is provided on these financial statements,
The financial statements do not include a statement of cash flows,
Substantially all disclosures required by GAAP omitted.



Revenues
Concessions
Donations/Pledges
Film Location Fees
Fuel Sales, Av Gas 100LL
Fuel Sales, Jet- A
Landing Fees
Callout Fees
Miscellaneous Income
Ramp Fees - use 4035
Rents/Leases
Tie Down & Ramp Fees
Refunds

Total R

Actual
s 100.00 0.04% s
0.00 0.00 %
0.00 0.00 %

5522797 23.07%
15745049 €5.77%

617,05 0.26 %
75.78 0.03 %
0.00 0.00 %
3,462.00 145%
22,472.58 9.39%
0.00 0.00 %

Indian Wells Valley Airport District

Income Statement

— 000 000%_ 000_ 000%

239,406.87 100.00 %

Actual vs. Budget
One Month Ended Twelve Months
Ended
June 30, 2023 June 30, 2023
Budget Variance Actual Budget
50.00 0.02% $ 50.00 $ 600.00 0.02% $ 600.00 0.02% $
58.34 0.02 % (58.34) 700.00 0.02 % 700.00 0.02 %
4,166.67 1.74 % (4,166.67) 52,250.00 1.57 % 50,000.00 1.50 %
14,166.67 5.92 % 41,061.30 215,465.45 6.47 % 170,000.00 5.10 %
139,166.67 58.13 % 18,284.82 2,747,693.32 82.50 % 1,670,000.00 50.15 %
416.67 0.17 % 200.38 4,335.17 0.13% 5,000.00 0.15%
0.00 0.00 % 75.78 2,183.01 0.07 % 0.00 0.00 %
0.00 0.00 % 0.00 24,723.24 0.74 % 0.00 0.00 %
0.00 0.00 % 3,462.00 3,462.00 0.10 % 0.00 0,00 %
28,333.34  11.83% (5,860.76) 275,529.72 8.27 % 340,000.00 10.21 %
395.00 0.16 % (395.00) 3,334.00 0.10 % 4,740.00 0.14 %
0,00 65,17 0.00% 000 __  0.00%
186,753.36 _ 78.01 % 52,653.51 3,330,341.08 100.00 % 2,241,040.00

Variance

0.00

0.00
2,250.00
45,465.45
1,077,693.32
(664.83)
2,183.01
24,723.24
3,462.00
(64,470.28)
(1,406.00)

67.29 % 1,089,301.08

No assurance is provided on these financial statements.
The financial statements do not include a statement of cash flows.
Substantially all disclosures required by GAAP omitted.



Marketing Expenses
Salaries
Payroll Taxes
Benefits
Payroll Processing Fee
Accounting
Advertising
Audit
Auto/Vehidle Expense
Bad Debts
Bank Charges
Business Promotion
Casual Labor
Credit Card Fees-Fuel Sales
Computer Expense
Conferences/Seminars
Consultant Fees
Contributions
Depreciation
Directors' Fees
Dues & Subscriptions
Education/Training
Election
Equipment Rental
Fuel Purchases
Fuel Purchase - Gasoline
Fuel Purchase - Diesel
Fuel Purchase - Jet A
Fuel Purchase - 100LL
Fuel Purchase - Excise Tax
Fuel Purchase - Credit Card
Interest
Insurance
Insurance, Workers Comp
Landscaping
Legal
Licenses, Permits & Fees
Meals
Misc. Expenses
Office Supplies
Park Expense
Pilot Lounge Expense

Postage

Public Relations

Rent

R & M - Building

R & M - Equip - Grnd Support
R & M - Airfield

R & M - Fuel Facility

R & M - Hangers

Actual

29,351,34
2,239.26
4,876.16

0.00
0.00

1,000.00

741,825.16

0.00

42,99

0.00

0.00

0.00

0.00

1,192.59
0.00

172,176.29

17,324.54

5,103.41

0.00
(112.76)

578.92
(644.15)

0.00

800.00

574.00

1,650.08
0.00

12.26 %
0.94 %
2.04 %
0.00%
0.00 %
0.00 %
0.00 %
1.89%
0.00 %

(0.02%
0.00 %
0.00%
1.97 %
0.00 %
0.00 %
0.00%
0.42%

309.86 %
0.00 %
0.02 %
0.00%
0.00 %
0.00 %
0.00 %
0.50 %
0.00 %

71.92%
7.24 %
2.13%
0.00%

(0.050%
0.24 %

(0.27%
0.00 %
0.33%
0.24 %
0.00 %
0.00 %
0.08 %
0.00%
0.00 %
0.08 %
0.00 %
0.00 %
0.08 %
0.00 %
2.27%
0.69 %
0.00%

Indian Welis Valley Airport District

Budget

26,666.66
1,166.66
3,916.66
4,416.66
2,916.66
2,250.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
125.00
83.33
0.00
0.00
0.00
333.33
416.66
166.66
750,00
0.00
0.00
15,083.33
333,33

79,166.66

12,500.00
9,166.66
6,666.66

0.00
4,208.33
500.00
20833
800.00
166.66
0.00
500.00
208.33
0.00
0.00
83.33
83.33
125.00
2,500.00
416.66
1,250.00
0.00
1,666.66

No assurance is pr

Income Statement

Actual vs. Budget
Variance

11.14 % 2,684.68
0.49% 1,072.60
1.64% 959.50
1.84 % (4,416.66)
1.22% (2,916.66)
0.94% (2,250.00)
0.00 % 0.00
0.00 % 4,526.94
0.00 % 0.00
0.00 % (59.16)
0.00 % 0.00
0.00 % 0.00
0.00 % 4,726.87
0.05 % (125.00)
0.03% (83.33)
0.00 % 0.00
0.00 % 1,000.00
0.00 % 741,825.16
0.14 % (333.33)
0.17 % (373.67)
0.07 % (166.66)
0.31 % (750.00)
0.00 % 0.00
0.00 % 0.00
6.30 % (13,890.74)
0.14 % (333.33)

33.07% 93,009.63
5.22% 4,824.54
3.83% (4,063.25)
2.78% (6,666.66)
0.00 % (112.76)
176 % (3,629.41)
0.21% (1,144.15)
0.09 % (208.33)
033% 0.00
0.07 % 407.34
0.00 % 0.00
0.21 % (500.00)
0.09 % (22.45)
0.00% 0.00
0.00 % 0.00
0.03 % 99.72
0.03% (83.33)
0.05% (125.00)
1.4 % (2,317.00)
0.17 % (416.66)
0.52% 4,195.98
0.00 % 1,650.08

Actual

356,745.82
33,084.16
55,674.14

0.00
6,380.00
1,092.00

33,350.00
16,787.90
3,216.48
58.21
1,564.75
9.99
85,050.15
1,189.63
735.53
1,680.00
1,000.00
1,337,128.00
3,100.00
2,057.79

1,809.91
12,610.86
2,957.39
1,814,612.12
100,920.55
52,435.04
0.00

304.71
55,663.25
5,837.37
565.00
9,600.00
4,787.89
74.96

0.00
13,752.44
1,144.10
399,89
869.66
1,047.66

0.00
60,401.32
49,382.90

% (1,666.66) 0.00
ovided on these financial statements.
The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.

10.71 %
0.99 %
1.67 %
0.00 %
0.19 %
0.03 %
1.00 %
0.50 %
0.10%
0.00 %
0.05 %
0.00 %
2.55 %
0.04 %
0.02 %
0.05 %
0.03 %

40,15 %
0.09%
0.06 %
0.00 %
0.00 %
0.01 %
0.05 %
0.38 %
0.09%

54.49 %
3.03%
1.57 %
0.00 %
0.01 %
167 %
0.18 %
0.02 %
0.29 %
0.14 %
0.00 %
0.00 %
0.41 %
0.03 %
0.01 %
0.03 %
0.03 %
0.00 %
0.23%
0.00 %
1.81%
1.48 %
0.00 %

Budget

320,000.00
14,000.00
47,000.00
53,000.00
35,000.00
27,000.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,500.00
1,000.00
0.00
0.00
0.00
4,000.00
5,000.00
2,000.00
9,000.00
0.00
0.00
181,000.00
4,000.00

950,000.00

150,000.00

110,000.00
80,000.00

0.00
50,500.00
6,000.00
2,500.00
9,600.00
2,000.00
0.00
6,000.00
2,500.00
0.00

0.00
1,000.00
1,000.00
1,500,00
30,000.00
5,000.00
15,000.00
0.00
20,000.00

9.61 %
0.42 %
141 %
1.59%
1.05 %
0.81 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.00 %
0.05 %
0.03 %
0.00 %
0.00 %
0.00 %
0.12 %
0.15%
0.06 %
0.27 %
0.00 %
0.00 %
5.43 %
0.12%
28.53 %
4.50 %
3.30%
2,40 %
0.00 %
1.52%
0.18 %
0.08 %
0.29 %
0.06 %
0.00 %
0.18 %
0.08 %
0.00 %
0.00 %
0.03 %
0.03 %
0.05 %
0.90 %
0.15%
0.45 %
0.00 %
0.60 %

Variance

36,745.82
19,084.16
8,674.14
(53,000.00)
(28,620.00)
(25,908.00)
33,350.00
16,787.90
3,216.48
58.21
1,564.75
9.99
85,050.15
(310.37)
(264.47)
1,680.00
1,000.00
1,337,128.00
(900.00)
(2,942.21)
(2,000.00)
(9,000.00)
180.18
1,809.91
(168,389.14)
(1,042.61)
864,612.12
(49,079.45)
(57,564.96)
(80,000.00)
304.71
5,163.25
(162.63)
(1,935.00)
0.00
2,787.89
74.96
(6,000.00)
11,252.44
1,144.10
399.89
(130.34)
47.66
(1,500.00)
(22,267.20)
(5,000.00)
45,401.32
49,382.90
(20,000.00)



R & M - Supplies

R & M - Office Equipment
Taxes - Other

Taxes - Sales
Telephone/Communications
Trash Removal

Travel

Uniforms

Utilities

Total Marketing
Expenses

Actual
2,665.40 111%
0.00 0.00 %
1,573.70 0.66 %
(1,483.21) (0.62%
693.00 0.29%
0.00 0.00 %
0.00 0.00%
0.00 0.00 %
310391 _ 130%

999,723.19 417.58 %

Indian Wells Valley Airport District
Income Statement
Actual vs. Budget

Budget Variance Actual Budget
833.33 0.35% 1,832.07 24,261.63 0.73 % 10,000.00 0.30 %
166.66 0.07 % (166.66) 0.00 0.00 % 2,000.00 0.06 %
0.00 0.00 % 1,573.70 B,538.17 0.26 % 0.00 0.00 %
0.00 0.00 % (1,483.21) 47,234.05 1.42% 0.00 0.00 %
1,250.00 0.52 % (557.00) 16,498.54 0.50 % 15,000.00 0.45%
416.66 0.17 % (416.66) 7,529.35 0.23 % 5,000.00 0.15 %
41.66 0.02 % (41.66) 12.86 0.00 % 500.00 0.02 %
125.00 0,05 % (125.00) 6,100.10 0.18 % 1,500.00 0.05 %
— 701666 331% — 8312941 250% — 9500000 285%
—  1B9,591.52  79.19% 810,131.67 _ 4,330,298.66 _130.03% — 2,275,100.00 __ 68.31%

No assurance Is provided on these financial statements,
The financial statements do not include 2 statement of cash flows.
Substantially all disclosures required by GAAP omitted.

Variance
14,261.63
(2,000.00)

8,538.17
47,234.05
1,498.54
2,529.35
(487.14)
4,600.10

2,055,198.66



Indian Wells Valley Airport District
Income Statement
Actual vs. Budget

Actual Budget Variance Actual Budget Variance
Operating Income $ (760,316.32) (317.58)% § (2,838.16) (1.19% $ (757,478.16) § (899,957.58) (30.03)% §$ (34,060.00 (1.02y% $ (965,897.58
(Loss) =00 _(DLIRIG) - = -
Other (Income) Expenses
Interest Income - Co. of Kern (0.43) 0.00 % 0.00 0.00 % (0.43) (0.43) 0.00 % 0.00 0.00 % (0.43)
Interest Income 0.00 0.00 % 0.00 0.00 % 0.00 (1,378.80) (0.04)% 0.00 0.00 % (1,378.80)
Cther Income (12,650.95) (5.28%% 0.00 0.00 % (12,650.95) (59,484.27) (1.79%% 0.00 0.00 % (59,484.27)
Refund, FTB (10,368.08) (4.330% 0.00 0.00 % (1D,368.08) (10,368.08) (0.31)% 0.00 0.00 % (10,368.08)
Federal Grant AIP 32 0.00 0.00 % 0.00 0.00 % 0.00 (27,147.00) (0.82% 0.00 0.00 % (27,147.00)
Federal Grant AIP 32 0.00 0.00 % 0.00 0.00 % 0.00 37,253.83 1.12% 0.00 0.00 % 37,253.83
Expenses
Total Other (23,019.46 (9.62)%% 0.00 0.00 % (23,019.46) (61,124.75) (1.84%% 0.00 0.00 % (61,124.75)
Income(Expenses)

Net Income (Loss) $ (737,296.86) (307.97)% $ (2,838.16) _ (1.19%% $ (734 458.70) $ _(938,832.83)

No assurance is provided on these financial statements,

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by GAAP omitted.

(28.19% $ (34,060.00) 1.020% $  (904,772.83)




